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The American Rescue Plan Act of 2021 temporarily expanded two tax credits that 
support families with children—the Child and Dependent Care Tax Credit and the Child Tax 
Credit. Because both tax credits support families with children, they are often 

policymakers and advocates better speak to their valuable, distinct roles.

Child Tax Credit

Purpose
To help working parents cover a portion of the 
cost of care for children under age 13 or adult 
dependents.

Depends on actual expenses for child or 
dependent care and household income. 

Up to $3,000 in expenses per dependent can 
be claimed for a maximum of $6,000. 
Taxpayers may receive between 20% – 35% of 
those expenses as a credit, based on income. 
It does not phase out.

Not refundable. 

 

 

 

TwoN o maximum

expenses needed to raise children.

Depends on number of children and 
household income.

Up to $2,000 per child 16 and under. 
Phases in with earnings, fully phases out 
starting at income of $200,000 (for single 

Up to $1,400 is refundable.

Up to $3,600 per child under 6 and 
$3,000 per child aged 6 to 17 (note the 
additional year children are eligible).

All families making below $75,000 

Credit gradually phases down to $2,000, 
plateaus, and then fully phases out 
starting at incomes of $200,000 (single 

portion of the credit throughout the 

Fully refundable.
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Up to $8,000 in expenses per dependent can 
be claimed for a maximum of $16,000. 
Taxpayers may receive 20% – 50% of those 
expenses as a credit, based on income.

The maximum credit rate of 50% applies to all 
household incomes below $125,000. The rate 
then gradually decreases until it reaches 20% 
for incomes above $183,000. The credit 
plateaus, and then phases out beginning at
$400,000 of income. Households with incomes 
above $438,000 are ineligible.

Fully refundable.
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https://bipartisanpolicy.org/report/the-effects-of-the-child-and-dependent-care-tax-credit-on-child-care-affordability/

