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Child care and welfare reform have long been linked by legislation. The Child Care and Development Fund (CCDF) that exists today evolved
from the welfare system that existed prior to 1996 and consists of both funds from the Child Care and Development Block Grant (CCDBG)
and Temporary Assistance for Needy Families (TANF)'. As part of the CCDF, states also receive:

P Guaranteed mandatory funds This portion of mandatory funds are given to a state based on the child care funding received prior to
1996. It is a set amount and does not increase with inflation.

P Federal matching funds These are the remaining mandatory funds, distributed based on the state’s share of children under age 13.
To qualify for federal matching funds, the states must spend at least the amount equal to their state funds spent prior to 1996. This is called a
maintenance of effort (MOE). States must also match the federal share at a rate set by HHS.

Congress gave the states two other options for using TANF funds for child care. They can transfer up to 30 percent of their TANF funds to
CCDF and/or provide child care support directly from State programs managing TANF cash assistance funds.

Spending in Florida

The chart below shows child care spending in Florida, looking at both TANF and CCDF funds.

Summary of Federal and State Child Care Funds, FY2016

Category Federal Expenditures State Expenditures Total Expenditures
CCDF Funding Streams'
CCDF Mandatory $43,026,524 N/A $43,026,524
CCDF Matching $65,780,442 $42,642,901 $108,423,343
CCDBG Discretionary $189,259,842 N/A $189,259,842
State MOE N/A $33,415,872 $33,415,872
Total, CCDF Funds $298,066,808 $76,058,773 $374,125,581
TANF Funds"

TANF transferred to CCDF $110,662,021 N/A $110,662,021
TANF spent directly on Child Care $110,225,824 $128,925,050 $239,150,874
TANF spent directly on Pre-K/Head Start $0 50 $0

Total, TANF Funds $220,887,845 $128,925,050 $349,812,865

Note: State expenditures within TANF come from state MOE funds.




In FY2016, Florida spent nearly 40 percent of its federal and state TANF funds on child care activities. Of that, the state directly spent
24.9 percent of its federal and state TANF funds on child care and none on Pre-K and Head Start. Florida transferred an additional
11.5 percent of its overall TANF funds towards CCDF

Distribution of Federal and State TANF Funding by Category in FY2016, Florida"

_| Direct Spending: Child Care

I Direct Spending: Pre-K/Head Start

B Transferred to CCDF

B All Other Expenses

End Notes

i The term “Child Care and Development Fund” is not established by statute, rather the term was

coined in regulation by HHS. Funds that are added to discretionary CCDBG funds include state
“maintenance of effort” and matching funds, and mandatory funds authorized under sections of

the Social Security and TANF programs.

ii Office of Child Care. “CCDF Expenditures Overview for FY 2016 as of 9/30/2016.” March bipartisanpolicy.org I 202_204_2400
2018. Retrieved from https://www.acf.hhs.gov/occ/resource/ccdf-expenditures-for-fy-2016-as-

0f-9-30-2016

iii Office of Family Assistance. “TANF Financial Data — FY 2016.” February 2018. Retrieved from , @BPC_Blpamsan
https://www.acf.hhs.gov/ofa/resource/tanf-financial-data-fy-2016 f facebook.com/ BipartisanPoIicyCenter

iv Ibid. @ instagram.com/BPC_Bipartisan

This report uses the TANF definitions of early care and education which are as follows:

ee flickr.com/BPC_Bipartisan
Child Care (Assistance and Non-Assistance): child care expenditures for families that

need child care to work, participate in work activities (such as job search, community

service, education, or training), or for respite purposes. Includes child care provided

to families who receive child care during a temporary period of unemployment. Does

not include funds transferred to the CCDF or the SSBG programs.

Pre-Kindergarten/Head Start: pre-kindergarten or kindergarten education programs
(allowable if they do not meet the definition of a “general state expense”), expansion
of Head Start programs, or other school readiness programs.



