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The National Commission on Energy Policy and the Energy Policy Act of 2005 

Summary of Key Areas of Influence 

 

 

I. Climate Change 

 A. Reducing Risks From Climate Change 
NCEP recommended the U.S. adopt a mandatory, economy-wide, tradable-

permits system for limiting greenhouse gas emissions, with a safety valve 

designed to cap costs. 

 

Sense of the Senate Resolution on Climate Change: 

 The Senate version of the energy bill included a non-binding resolution 

acknowledging that the buildup of greenhouse gases in the atmosphere is 

human induced and presents significant risks to society.  It further stated that 

mandatory market-based measures will be required to slow, stop, and reverse 

the growth of these emissions at a rate and in a manner that: 

o Does not significantly harm the U.S. economy; and 

o Encourages comparable actions by other nations that are major 

trading partners and key contributors to global emissions 

 

II.  Natural Gas 

A.  LNG 
NCEP recommended that concerted efforts be undertaken to educate the public 

on LNG safety issues.  In addition, NCEP recommended clarifying FERC's 

jurisdiction for siting onshore LNG facilities. 

  

    Title III of the Energy Policy Act: 

 Clarifies FERC’s exclusive jurisdiction under the Natural Gas Act for 

siting, construction, expansion and operation of import/export facilities 

located onshore or in State waters.  This section does not provide FERC 

eminent domain authority over siting LNG facilities.  

 Directs the Secretary of Energy, in cooperation and consultation with 

Secretary of Transportation, Secretary of Homeland Security, FERC, and 

Governors of coastal states, to convene at least 3 forums to discuss LNG 

siting issues such as siting, safety, and emergency response.  The purpose 

of the forums is to identify and develop best practices related to LNG and 

to foster cooperative efforts.   
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B. Outer Continental Shelf 
NCEP recommended that a comprehensive energy inventory be published every 5 

years cataloging all the nation's energy resources - including moratoria areas on 

the OCS. 

  

   Title III of the Energy Policy Act: 

 Directs the Department of the Interior to perform a comprehensive 

inventory of oil and gas resources on the Outer Continental Shelf.  This 

inventory shall be done with available technology, except drilling, but 

including 3-D seismic technology.  This inventory will help the nation 

better understand the extent of the resources on the Outer Continental 

Shelf. 

 

C. Methane Hydrates 
NCEP recommended a substantial and targeted R&D program on methane 

hydrates 

  

Title IX of the Energy Policy Act: 
 Encourages research and development on methane hydrates, an unconventional 

form of fossil fuel that exists in potentially huge reserves off shore of U.S. 

coastal areas.      

 

 

 

III. Coal 

   

A. IGCC 
NCEP recommended first mover support for IGCC deployment and R&D for 

carbon capture and sequestration. 

  

    Title IV of the Energy Policy Act: 

 Authorizes a Clean Coal Power Initiative, providing $200 million annually 

for clean coal research in coal-based gasification and combustion 

technologies. 

 Creates a program of loan guarantees and direct grants to deploy clean coal 

generating equipment for greater energy efficiency and environmental 

performance characteristics than current operating technology.   

 Establishes a program to research and develop technologies to capture 

carbon dioxide emissions from coal-fired power plants and to safely store 

these emissions so that they are permanently isolated from the atmosphere. 
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Title XIII of the Energy Policy Act: 

 Credit for investment in clean coal facilities:   

o a 15 percent and 20 percent investment tax credit for clean coal 

facilities producing electricity; and  

o a 20 percent credit for industrial gasification projects. 

o Integrated gasification combined cycle (IGCC) projects get a 

20 percent investment tax credit and other advanced coal-based 

projects that produce electricity get a 15 percent credit.  The 

Secretary may allocate up to $800 million for IGCC projects 

and up to $500 million for other advanced coal-based 

technologies and up to $350 million for industrial gasification.  

Also clarifies that lignite is a qualifying coal. Cost: $1.612 

billion 

 

 

IV.  Vehicles and Fuels Provisions 

A. Cellulosic Ethanol  

NCEP recommended policies to encourage the development of a suite of 

domestically produced transportation fuels that could collectively help to diminish 

U.S. vulnerability to high oil prices and oil supply disruptions.  The Commission 

stated that ethanol produced from cellulosic biomass should be the focus of near-

term R&D efforts.           

  

Title XV of the Energy Policy Act of 2005: 

 Increased R&D funding from $54 million to $200 million per year from 

2006 to 2015 for research focused on improved extraction of sugars from 

plant material and improving feedstock yields of cellulosic biomass. 

Authorizes $2 billion over ten years.  

 Reverse Auction for Cellulosic Ethanol Production – Directs the Secretary 

of Energy to establish a program of production incentives to deliver the 

first 1 billion gallons of annual cellulosic ethanol production by 2015. 

Establishes a two-step subsidy framework: (1) the first 100 million gallons 

of production (likely 2 to 3 facilities) are supported on a per gallon basis 

and then (2) a reverse auction competitive solicitation process is 

established no later than 1 year after the first 100 million gallons of 

cellulosic ethanol or no later than three years after date of enactment. 

Authorizes $250 million. 

 Renewable Fuel Standard established at 4 billion gallons in 2006 rising to 

7.5 billion gallons by 2012.  The bill will count each gallon of cellulosic 

ethanol as 2.5 gallons toward meeting the renewable fuel standard and sets 

aside up to 250 million gallons of renewable fuel standard demand for 

cellulosic ethanol by 2013.  
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B. Consumer and Manufacturer Tax Credits for Hybrids and Clean Diesels 

NCEP recommended that Congress should establish an incentive program for 

manufacturers and consumers to encourage the domestic production and 

purchase of hybrid-electric and advanced diesel vehicles that achieve superior 

fuel economy. 

 

 Title XIII of Energy Policy Act of 2005: 

 Consumer tax credits established for fuel cell, hybrid, clean diesel and certain 

dedicated alternative fuel vehicles (natural gas, propane, methanol). Credits 

range from $650 to $3,400 per hybrid and diesel passenger vehicles.  The level 

of the tax credit is determined by separate calculations of fuel economy 

improvement and oil savings. Credits also available for hybrid heavy-duty 

vehicles to offset the incremental retail cost up to $7500, $15,000, $30,000 for 

medium and heavy-duty vehicles based on three weight classes (<14K, 14K to 

26K, 26K+ GVWR). Each manufacturer limited to 60,000 vehicle credits.  

Authorization estimated at $874 million. 

 Secretary shall establish a program to encourage domestic production and sales 

of efficient hybrid and advanced diesel vehicles. The program includes grants 

to automobile manufacturers. Authorized “such sums as may be necessary” 

between 2006 to 2015.  

 

 

Title VII of the Energy Policy Act of 2005: 

 “Woolsey Amendment” – Secretary of Energy shall establish a program to 

commercialize E85/ hybrid passenger vehicles through grants to corporations, 

NGOS and universities. Vehicle must achieve at least 250 mpg of petroleum. 

Authorizes $40 million dollars over 4 years (2006 to 2009). 

 

  


