
Lifting the Crude Oil Export Ban
Explainer II: Domestic Impacts of Lifting the Export Ban

In 1975, Congress passed the Energy Policy and Conservation Act, which paved the 
way toward banning the export of domestically produced crude oil and built upon 
existing domestic price controls, in response to the Arab oil embargo of 1973. At the 
time, such measures were seen as a means to secure U.S. “energy independence” 
and maintain low oil and gasoline prices in the United States. But global and domestic 
oil markets have both substantially changed since the 1970s. Domestic price controls 
for oil were lifted in 1981, and crude oil markets are now globally integrated, with prices 
set by global supply and demand. As Bipartisan Policy Center (BPC) President Jason 
Grumet outlined in testimony to the House Foreign Affairs Terrorism, Non Proliferation, 
and Trade Subcommittee earlier this year, BPC supports lifting the crude oil export ban.

BPC prepared these briefs to promote a greater understanding of the issues surrounding 
the crude oil export ban. This is the second in a series that began with an overview of 
the topic. A subsequent issue brief will address geopolitical implications.
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Will Gasoline Prices Rise?

Global prices of crude oil are the single-most important determinant of U.S. gasoline prices. Allowing U.S. crude oil on the global 
market would increase supply, putting downward pressure on gasoline prices.

•  Gasoline and refined products are traded on the international market; therefore gasoline prices in the United States follow 
global crude and refined product prices rather than domestic crude benchmarks. 

• Accordingly, a volatile oil market can have disastrous effects on the economy, both domestically and abroad. 

•   U.S. crude oil provides stability for a traditionally volatile global market. Given that domestic gasoline prices are influenced 
by international oil prices, the introduction of greater, stable volumes of U.S. crude on the market will push global oil prices 
down. While a wide variety of factors affect the global price of crude oil, any addition of supply will put downward pressure 
on the established price, assuming demand remains the same.

Therefore, lifting export restrictions would allow the United States to strengthen and diversify its presence in the global oil market  
as well as protect domestic consumers from higher costs at gas stations. 

•  In addition, crude exports from the United States could allow for the revamping of currently underutilized refinery capacity 
around the world that could in turn increase gasoline production. 

•  Combining these factors, if export restrictions are lifted, consumers’ annual fuel costs would be reduced an estimated  
$5.8 billion from 2015 to 2035.1 A number of independent studies show a range of impacts on U.S. gasoline prices. 

STUDY GASOLINE PRICE CHANGE

The Brookings Institution & National Economic 
Research Associates (NERA)2 Decrease $0.09 per gallon

Columbia University 3 Decrease up to $0.12 per gallon

Congressional Budget Office 4 Decrease $0.05 to $0.10 per gallon

IHS 5 Decrease $0.08 per gallon

Resources for the Future 6 Decrease $0.017 to $0.045 per gallon

U.S. Government Accountability Office 
(review of four studies) 7 Decrease $0.015 to $0.13 per gallon
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Will the Trade Deficit and Long-Term GDP Improve?

The unconventional energy revolution has made a tremendous contribution to U.S. gross domestic product (GDP). One study 
estimates that shale-play development will add two-thirds of a percent to GDP by 2020, and approximately 1 percent by 2040.8  
Lifting the U.S. crude oil export ban would allow the accrual of future benefits.

What is the Effect on Employment?

One similar takeaway from all of the data presented in studies indicate that lifting the crude oil export ban would have a positive 
impact on job creation, with a potential increase in upstream production and growth in export-related industries. Independent 
studies have shown a potential impact on employment.

STUDY GDP CHANGE

Aspen Institute9 Increase $165 billion, 2019-2021

Brookings & NERA10 Increase between $200 billion and $1.8 trillion by 2039

STUDY EMPLOYMENT CHANGE

IHS14 Increase up to 964,000 new jobs (2018 peak), average of 
394,000 new jobs, 2016-2030

Brookings & NERA15 Increase 230,000 to 380,000 new jobs

Aspen Institute16 Increase 630,000 jobs (2019 peak)

Net U.S. dependence on imported oil decreased from 60 percent of demand in 2005 to less than 30 percent in early 2014.11 
As demand for imported oil declines, an enhanced supply and the ability to export will generate positive effects for the 
U.S. balance of trade.

•  The United States can augment its position as the world’s biggest oil producer.12 

• It could reduce the trade deficit by $22 billion by 2020.13 
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Should the current ban on U.S. oil exports be lifted, numerous studies predict an increase in crude oil production, which in turn 
has raised concerns among various groups about the environmental impacts of increased production and climate change. BPC 
believes restricting international trade in fossil fuels is not an effective policy for reducing greenhouse-gas emissions. Rather 
than maintaining market restrictions, more should be done to encourage best practices and ensure compliance with existing 
environmental laws and regulations. The United States is currently producing four billion barrels per day more crude oil than it was 
ten years ago.17  And that era of abundance comes without the added incentive of lifting the export ban. Ensuring compliance with 
current environmental regulations rather than preserving trade barriers will help to reduce impacts on the environment. 

What are the Environmental Considerations?



5

1  Citing an ICF Report: George Baker, “Repeal the decades-old oil export ban to help energy renaissance,” The Hill, March 11, 2015. Available at: 
http://thehill.com/blogs/congress-blog/energy-environment/235220-repeal-the-decades-old-oil-export-ban-to-help-energy.

2  Charles K. Ebinger and Heather Greenley, “8 Facts About U.S. Crude Oil Exports,” Brookings, September 9, 2014. Available at: http://www.
brookings.edu/research/reports/2014/09/09-8-facts-about-us-crude-oil-production.

3  Jason Bordoff and Trevor Houser, “Navigating the U.S. Oil Export Debate,” Columbia University: Center on Global Energy Policy, January 2015. 
Available at: http://energypolicy.columbia.edu/sites/default/files/energy/NavigatingtheUSOilExportDebate_January2015.pdf.

4  Congressional Budget Office, “The Economic and Budgetary Effects of Producing Oil and Natural Gas From Shale,” December 2014. Available 
at: http://www.cbo.gov/sites/default/files/cbofiles/attachments/49815-Effects_of_Shale_Production.pdf.

5  IHS, “US Crude Oil Export Decision: Assessing the impact of the export ban and free trade on the US economy,” May 2014. Available at: 
https://www.ihs.com/Info/0514/crude-oil.html.

6  Stephen P.A. Brown, Charles Mason, Alan Krupnick, and Jan Mares, “Crude Behavior: How Lifting the Export Ban Reduces Gasoline Prices in 
the United States,” Resources for the Future, February 2014. Available at: http://www.rff.org/RFF/Documents/RFF-IB-14-03-REV.pdf.

7  Frank Rusco, “Crude Oil Export Restrictions: Studies Suggest Allowing Exports Could Reduce Consumer Fuel Prices,” U.S. Government 
Accountability Office, July 8, 2015. Available at: http://www.gao.gov/assets/680/671235.pdf.

8  Congressional Budget Office, “The Economic and Budgetary Effects of Producing Oil and Natural Gas From Shale,” December 9, 2014. 
Available at: https://www.cbo.gov/publication/49815.

9  Thomas J. Duesterberg, Donald A. Norman, and Jeffrey F. Werling, “Lifting the Crude Oil Export Ban: The Impact on U.S. Manufacturing,” the 
Aspen Institute, October 2014. Available at: http://www.aspeninstitute.org/sites/default/files/content/upload/FINAL_Lifting_Crude_Oil_
Export_Ban_0.pdf.

10  Charles Ebinger and Heather L. Greenley, “Changing Markets: Economic Opportunities from Lifting the U.S. Ban on 
Crude Oil Exports,” Brookings, September 2014. Available at: http://www.brookings.edu/~/media/research/files/
reports/2014/09/098factsaboutcrudeoilproduction/crudeoilexportsweb.pdf.

11 U.S. Energy Information Administration.

12  Grant Smith, “U.S. Seen as Biggest Oil Producer After Overtaking Saudi,” Bloomberg, July 4, 2014. Available at: http://www.bloomberg.com/
news/articles/2014-07-04/u-s-seen-as-biggest-oil-producer-after-overtaking-saudi.

13  IHS, “U.S Crude Oil Export Decision: Assessing the impact of the export ban and free trade on the US economy,” 2014. Available at: https://
www.ihs.com/info/0514/crude-oil.html?ocid=coe:pressrls:01.

14  IHS, “U.S. Crude Oil Export Decision: Assessing the Impact of the Export Ban and Free Trade on the U.S. Economy,” May 2014. Available at: 
http://press.ihs.com/press-release/energy-power/lifting-export-restrictions-us-crude-oil-would-lower-gasoline-prices-an-0.

15  Charles Ebinger and Heather L. Greenley, “Changing Markets: Economic Opportunities from Lifting the U.S. Ban on 
Crude Oil Exports,” Brookings, September 2014. Available at: http://www.brookings.edu/~/media/research/files/
reports/2014/09/098factsaboutcrudeoilproduction/crudeoilexportsweb.pdf.

16  Thomas J. Duesterberg, Donald A. Norman, and Jeffrey F. Werling, “Lifting the Crude Oil Export Ban: The Impact on U.S. Manufacturing,” the 
Aspen Institute, October 2014. Available at: http://www.aspeninstitute.org/sites/default/files/content/upload/FINAL_Lifting_Crude_Oil_
Export_Ban_0.pdf.

17  U.S. Energy Information Administration. Available at: http://www.eia.gov/cfapps/ipdbproject/iedindex3.
cfm?tid=5&pid=57&aid=1&cid=regions&syid=2010&eyid=2014&unit=TBPD.

End Notes



Founded in 2007 by former Senate Majority Leaders Howard Baker, Tom Daschle, Bob Dole 
and George Mitchell, the Bipartisan Policy Center (BPC) is a non-profit organization that 
drives principled solutions through rigorous analysis, reasoned negotiation and respectful 
dialogue. With projects in multiple issue areas, BPC combines politically balanced 
policymaking with strong, proactive advocacy and outreach. 

bipartisanpolicy.org  |  202-204-2400   
1225 Eye Street NW, Suite 1000  |   Washington, DC 20005

 @BPC_Bipartisan
 facebook.com/BipartisanPolicyCenter
 instagram.com/BPC_Bipartisan
 flickr.com/BPC_Bipartisan

BPC Policy Areas

Economy

Energy

Finance

Governance

Health

Housing

Immigration

National Security



1225 Eye Street NW, Suite 1000
Washington, DC 20005

202-204-2400 
bipartisanpolicy.org


